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Last week, Latin American and Caribbean cabinet ministers and heads of state participating in
the annual International Monetary Fund-World Bank meetings in Washington asserted that the
foreign debt continues to be a major problem. The meetings concluded on Sept. 27. On Sept. 26,
Brazilian Economy Minister Zelia Cardoso de Mello and Honduran Finance Minister Benjamin
Villanueva spoke on behalf of Latin America and the Caribbean, Spain and the Phillipines before
the joint assembly. Both Cardoso and Villanueva expressed full support for a proposal by the Latin
American Economic System (SELA), based on the premise that the debt problem cannot be resolved
without substantial reductions in principal and interest. Cardoso said that while Brazil and other
Latin American nations are committed to pursuing economic restructuring, privatization and
liberalization policies, they need to resolve the debt problem in a fashion that is compatible with
such efforts and respective nations' payment capacity. Next, the region needs a more cooperative
and predictable international environment, and a more orderly multilateral trade and financial
system, she said. In this regard, Cardoso asserted that the IMF should be capable of applying
its policies on all member-nations. At present, she added, "only debtor nations, forced to use
Fund credits, are obligated to follow [IMF] recommendations." Cardoso de Mello called on the
international financial community, creditor governments and private banks to cooperate with
Third World debtor nations in their attempts at economic recovery to meet foreign and domestic
obligations. She pointed out that since the beginning of the debt crisis in 1982, the region has
exported about $250 billion, while receiving only $50 billion in foreign credits. Cardoso added,
"These numbers are sufficiently eloquent. The region's [capital] exports were several times
greater than total resources disbursed under the Alliance for Progress programs, and the Marshall
Plan." Villanueva said debt reduction schemes should be extended to outstanding debts with
multilateral organizations such as the World Bank and the IMF. He then criticized both institutions
for intensifying pressure on debtor nation governments, i.e., intervention in national economic
policy formation and implementation. According to Villanueva, the role of the Fund and the World
Bank is to provide assistance, "not that of marking out areas of influence, seeking uniformity
in economic policy evaluation, and still less, exercising concerted pressure" on Latin American
governments. Villanueva pointed out that adjustment policies have accentuated social inequities.
He said that the behavior of the Fund and the World Bank "is proving to be inadequate for the new
realities of democratic societies, where members of Congress elected by the people have a much
more significant role in the definition of national policies." The minister said the World Bank's
decision to suspend credit when a debtor nation falls into arrears, and to close all other sources
of financing, is particularly objectionable. Arrears, he added, are only a manifestation of a much
broader problem productive structures and foreign debt , and thus must be perceived in a broader
context. (Basic data from AFP, 09/26/90; EFE, 09/27/90)
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